








DGA/Tech/Misc/26/2022-TECH-O/o DG-DGA-HQ-DELHI 

1 
 

          

Date: 04.05.2023 
 

ANTI MONEY-LAUNDERING, COUNTERING THE 
FINANCING OF TERRORISM, AND COMBATING 
PROLIFERATION FINANCING GUIDELINES FOR 

REAL ESTATE AGENTS, 2023  
 

 Subject: Guidelines on Anti-Money Laundering (AML) Standards 
and Countering the Financing of Terrorism (CFT), and 
Combating Proliferation Financing (PF) Obligations for 
Real Estate Agents under the Prevention of Money 
Laundering Act, 2002 and Rules made thereunder, the 
Unlawful Activities (Prevention) Act, 1967 and the 
Weapons of Mass Destruction and their Delivery 
Systems (Prohibition of Unlawful Activities) Act, 2005 

 

 
 

1. The Prevention of Money Laundering Act, 2002 (“PMLA”) (as 
amended) was brought into force with effect from 1st July 2005. 
Necessary Notifications/Rules, i.e., Prevention of Money Laundering 
(Maintenance of Records) Rules, 2005 (PMLR) under the said Act 
have been published in the Gazette of India on July 01, 2005 and 
from time to time thereafter by the Department of Revenue, 
Ministry of Finance, Government of India. 
 

2. As per the provisions of the PMLA, all Designated Non-Financial 
Businesses and Professions (DNFBPs), which includes those Real 
Estate Agents (REAs) who are the Reporting Entities (REs), shall 
have to adhere to client account opening procedures and maintain 
records of such transactions as prescribed by the PMLA and the 
rules notified thereunder. 
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3. The DNFBPs shall also be required to report the specified 
transactions, including the suspicious transactions with a view to 
provide deterrence to the money-laundering and financing of 
terrorism. 
 

4. The Unlawful Activities (Prevention) Act, 1967 (as amended) was 
brought into force w.e.f. 30th December 1967. Section 51A of the 
Unlawful Activities (Prevention) Act, 1967 (UAPA) requires all real 
estate agents (REAs), irrespective of whether they are reporting 
entities under PMLA or not, to prohibit any individual or entity from 
making any funds, financial assets or economic resources or 
related services available for the benefit of the individuals or 
entities listed in the Schedule to the Prevention and Suppression of 
Terrorism (Implementation of Security Council Resolutions) Order, 
2007 or any other person engaged in or suspected to be engaged 
in terrorism and thus prohibits all REAs from entering into a 
transaction with a client whose identity matches with any person in 
the sanction list or with banned entities and those reported to have 
links with terrorists or terrorist organizations. 
 

5. The Weapons of Mass Destruction and their Delivery Systems 
(Prohibition of Unlawful Activities) Act, 2005 was notified w.e.f. 
17th November, 2006. Section 12A of the Weapons of Mass 
Destruction and their Delivery Systems (Prohibition of Unlawful 
Activities) Act, 2005 (WMDA) prohibits all real estate agents 
(REAs), irrespective of whether they are reporting entities under 
PMLA or not, from financing any activity which is prohibited under 
the said Act, or under the United Nations (Security Council) Act, 
1947 or any other relevant Act for the time being in force, or by an 
order issued under any such Act, in relation to weapons of mass 
destruction and their delivery systems. It thus prohibits all REAs 
from entering into transactions with designated individuals or 
entities.   
 

6. In view of the Risk Based Approach (RBA) adopted by the Financial 
Action Task Force (FATF) for real estate agents and the 
recommendations made by it, these guidelines in the context of  
































































































